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• A modern and balanced approach, which invests beyond the traditional sphere of 'economic' infrastructure (utilities,
energy, transport), diversifying into the 'social' (health, education, civic) and 'evolving' (communication, transactional,
royalty) categories of the asset class.

• A disciplined strategy with a resolute focus on dividend growth to deliver on the fund's objective of providing a rising
income stream.

• A potential diversifier for our clients' portfolios by benefiting from the favourable characteristics of listed infrastructure,
namely premium yield and lower volatility relative to global equities, while capturing the growth opportunities in the
asset class.
For any past performance mentioned below, please note that past performance is not a guide to future performance.
The value and income from the fund's assets will go down as well as up. This will cause the value of your investment to fall
as well as rise. There is no guarantee that the fund will achieve its objective and you may get back less than you originally
invested.
The fund holds a relatively small number of investments and, as a result, may experience larger price rises and falls than a
fund which holds a larger number of investments.

Vinci

Enel

Infrastructure class: Economic
Industry: Transport
Country: France

Infrastructure class: Economic
Industry: Utilities
Country: Italy

•

A collection of high-quality, long-life transportation
infrastructure assets, which epitomises the
attractions of infrastructure as an asset class.

•

Leading operator of motorway concessions in
France and significant international expansion by
way of its airports business. Vinci bought a majority
stake in London Gatwick Airport in December.

•

Organic growth driven by traffic volumes (toll roads
tied to GDP, airports benefit from structural growth
in Asia/emerging markets) and pricing (inflation
linked).

•

Acquisitive growth in airports, backed by a strong
balance sheet.

•

Listed airport companies remain on a significant
discount to the high multiples paid in the private
market by pension funds for single assets.

•

Strong free cashflow generation and sound capital
allocation principles. The dividend rose 9% in 2018
after a 17% increase in the previous year.

•

Integrated electricity and gas utility with a diversified
business model generating more than half of group
cashflows outside Italy. Significant presence in the
growth markets of South America and a beneficiary
of urbanisation in the region.

•

Renewable energy is a key driver of growth. Enel is
a leading advocate of sustainable energy and is
actively increasing renewable installed capacity at
the expense of thermal. The company expects 62%
of power generation in 2021 to be emission-free, up
from around 48% in 2018.

•

Digitalisation of networks is a key feature of the
strategy, with Enel playing a central role in the
development of electric mobility in Italy. The
company is undergoing a five-year plan to install
14,000 charging stations and provide
comprehensive coverage across the country.

•

Strong commitment to returning cash to
shareholders, with dividend growth over the next
three years expected to be a minimum of 9% pa on
average. If the company delivers on its strategic
targets, the growth rate accelerates to 12%.

•

We initiated the position in June 2018 when
concerns about the political situation in Italy led to
indiscriminate selling in the Italian market,

Past performance is not a guide to future performance.

• Leverage to production volumes and inflation

particularly in the more interest-rate sensitive
sectors. Enel’s business is not confined to the
domestic market and we saw the sentiment-driven
weakness as a buying opportunity. The stock was
purchased on a historic yield of more than 5% with
double-digit growth in the dividend.

protection by way of commodity prices. Minimal
operational risk and no current or future
environmental liabilities.

• Favoured by pension funds with a long-term time
horizon, misunderstood by the broader market and
its short-term perspective.

Past performance is not a guide to future performance.

Edison International

Orsted

Infrastructure class: Economic
Industry: Utilities
Country: US

Infrastructure class: Economic
Industry: Utilities
Country: Denmark

•

Integrated Californian utility with a bias towards grid
and transmission, and limited exposure to power
generation.

•

Growth driven by the need for safety in existing
networks and the investment required to ensure
reliability.

•

California’s low carbon objectives provide another
key avenue of growth, encompassing grid
modernisation, transportation electrification, electric
vehicle charging and energy storage.

•

•

Potentially exposed to the liabilities associated with
Californian wildfires (inverse condemnation), but
the company has provisions in place and we feel
does not face disproportionate financial risk based
on the events of 2017 and 2018. Although Edison’s
share price has been vulnerable to fears of
uncertainty, the situation is different to the welldocumented demise of PG&E.

•

A shining example of a beneficiary of the structural
trend towards renewable energy.

•

World leader in offshore wind deployments and the
leading operator in the UK. Wind farms elsewhere
in Europe are located in Denmark, Germany and
the Netherlands, with growth opportunities further
afield in the US and Taiwan.

•

Strong growth in the underlying industry, with
offshore wind being the fastest-growing form of
renewable power generation. Offshore wind is
vastly superior to onshore, with the evolution of
technology and rapid cost reduction making the
energy source increasingly accessible.

•

Potential to expand its geographic presence by
applying its technical expertise on a global scale.
Market leadership brings economies of scale and
the balance sheet is in fantastic shape.

•

We bought the stock in December 2017 once the
company had established its dividend policy and
divested its upstream oil & gas assets. Payout ratio
target of 30% has room to go higher, even with
significant capex deployment.

Strong commitment to sustainable dividend growth
and has a track record of raising the dividend for 15
consecutive years.

PrairieSky Royalty/Franco-Nevada
Unite Group
Infrastructure class: Evolving
Industry: Royalty
Country: Canada

• Enduring assets generating long-term cashflows by
virtue of royalty mineral rights held into perpetuity.
An established business model that has its origins
in the 17th century when Charles II granted land
rights for the entire watershed of Hudson Bay.

• Unique business model with high margins, zero
debt and minimal capital requirements to fund
growth. Almost all distributable cashflows returned
to shareholders.

• PrairieSky is exposed primarily to oil & gas, while
Franco-Nevada is more exposed to precious
metals.

Infrastructure class: Social
Industry: Education
Country: UK

•

Leading provider of student accommodation in the
UK, with most of the portfolio tied to top
universities.

•

Favourable market dynamics with record student
numbers, particularly from overseas. Higher
education in the UK remains highly competitive in
global league tables.

•

Strong demand for quality accommodation in an
undersupplied market.

•

Growth from higher rental income, development
pipeline, university partnerships and operating
efficiency.

•

emerging exposure to North America (Greater
Washington and Montreal). Ensuring smooth flow
of traffic and easing congestion in urban areas.

Strong growth in the business has been reflected in
robust dividend growth. The dividend rose 28% in
2018 after a 26% increase in 2017.

Past performance is not a guide to future performance.

•

Completes our geographic footprint in the subsector and complements our other holdings in Vinci
(France) and Ferrovial (Toronto and Dallas in North
America, the UK & Ireland, and Spain & Portugal).

•

Organic growth driven by traffic growth, inflationlinked revenue and a solid pipeline of projects.
Disciplined approach to growth opportunities, while
raising the dividend and keeping debt under
control.

ONEOK
Infrastructure class: Economic
Industry: Energy
Country: US

•

•

The midstream company based in Oklahoma owns
and operates a network of natural gas liquids (NGL)
and natural gas pipelines. Premier assets in the
most prolific commodity-producing basins in the US
(Permian, Williston), connecting supply with key
market centres.
Focus on take-or-pay and fee-based contracts has
reduced the sensitivity to commodity price
exposure.

•

Growth driven by capital projects, backed by a solid
balance sheet which has been de-leveraging.

•

Dividends have increased every quarter for the past
18 months and the shares offer an attractive yield
of 5%.

Transurban
Infrastructure class: Economic
Industry: Transport
Country: Australia

•

A toll road operator primarily focused on Australia
(Melbourne, Sydney and Brisbane), with some

TransCanada
Infrastructure class: Economic
Industry: Energy
Country: Canada

•

A diversified portfolio of high-quality, long-life
energy infrastructure assets across North America,
generating growing cashflows governed by longterm contracts.

•

Organic growth driven by expansion and extension
of pipelines and terminals.

•

Strong commitment to dividends with a track record
of growth every year stretching back to 2000,
during which time the dividend has more than
tripled. The company expects annual dividend
growth of 8-10% until 2021 and the shares offer an
attractive yield of 5%.
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Please note that the fund invests mainly in company shares and is therefore likely to experience larger price fluctuations
than funds that invest in bonds and/or cash.
Further risks associated with this fund can be found in the fund’s Key Investor Information Document.
For Investment Professionals, Institutional Investors, Accredited Investors and Professional Investors only. Not for
onward distribution. No other persons should rely on any information contained within. Distribution of this document
in or from Switzerland is not permissible with the exception of the distribution to Qualified Investors according to the
Swiss Collective Investment Schemes Act, the Swiss Collective Investment Schemes Ordinance and the respective
Circular issued by the Swiss supervisory authority ("Qualified Investors"). Supplied for the use by the initial recipient
(provided it is a Qualified Investor) only. In Spain the M&G Investment Funds are registered for public distribution under
Art. 15 of Act 35/2003 on Collective Investment Schemes as follows: M&G (Lux) Investment Funds 1 reg. no 1551. The
collective investment schemes referred to in this document (the "Schemes") are open-ended investment companies with
variable capital, incorporated in England and Wales in respect of M&G Investment Funds and in Luxembourg in respect of
M&G (Lux) Investment Funds. In the Netherlands, all funds referred to are UCITS and registered with the Dutch regulator, the
AFM. For Hong Kong only: The contents of this document have not been reviewed by any regulatory authority in Hong Kong.
You are advised to exercise caution in relation to the offer of any funds mentioned in it. If you are in any doubt about any of
the contents of this document, you should obtain independent professional advice. Shares, units or other interests in the funds
mentioned in this document may only be offered or sold in Hong Kong to persons who are “professional investors” as defined
in the Securities and Futures Ordinance (“Ordinance”) and any rules made under the Ordinance – or in circumstances which
are permitted under the Companies (Winding Up and Miscellaneous Provisions) Ordinance. In addition, distribution of this
document in Hong Kong is restricted. It may not be issued or possessed for the purposes of issue, whether in Hong Kong or
elsewhere, and shares, units or other interests in the funds mentioned may not be disposed of to any person unless such

person is a “professional investor” as defined in the Ordinance and any rules made under the Ordinance or as otherwise may
be permitted under Hong Kong law. For Singapore only: This advertisement has not been reviewed by the Monetary
Authority of Singapore. The Funds referred to in this document are each a restricted scheme under the Sixth Schedule to
the Securities and Futures (Offers of Investments) (Collective Investment Schemes) Regulations of Singapore and are not
authorised by the Monetary Authority of Singapore (MAS) and are not registered for retail public distribution in Singapore.
M&G Investments (Singapore) Pte. Ltd. (Co. Reg. No. 201131425R) may distribute information/research produced by its
respective foreign affiliates within the M&G Group of companies pursuant to an arrangement under Regulation 32C of the
Financial Advisers Regulations. Where the information/research is distributed in Singapore to a person who is not an
Accredited Investor, Expert Investor or an Institutional Investor, M&G Investments (Singapore) Pte. Ltd. accepts legal
responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact M&G Investments (Singapore) Pte. Ltd. at (65) 64365315 for matters arising from, or in connection with the information
distributed. This information/research is intended for general circulation. It does not take into account the specific investment
objectives, financial situation or particular needs of any particular person. You should take into account your specific investment
objectives, financial situation or particular needs before making a commitment to invest, including seeking advice from an
independent financial adviser regarding the suitability of the investment, under a separate engagement, as you deem fit. No
representation or warranty is given as to the accuracy or completeness of this information. Consequently, any person acting
on it does so entirely at their own risk. In addition to the disclaimer above, the information does not contain a record of our
investment product prices, or an offer of, or solicitation for, a transaction in any investment product. Any views and opinions
expressed may be changed without an update. All investment products detailed in this presentation may only be invested by
“Accredited Investors” or “Institutional Investors” as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of
Singapore (the “SFA”) and in accordance with the conditions of, any other applicable provision of the SFA and its subsidiary
legislations. M&G Investments (Hong Kong) Limited and M&G International Investments S.A. and the funds referred to in this
document may not be authorised, recognised or regulated by the local regulator in your jurisdiction. This information is not an
offer or solicitation of an offer for the purchase or sale of investment shares in one of the funds referred to herein. Purchases
of a fund should be based on the current Prospectus. The Instrument of Incorporation Prospectus, Key Investor Information
Document, the, annual or interim Investment Report and Financial Statements, are available free of charge, in paper form,
from one of the following: M&G International Investments S.A., German branch, mainBuilding, Taunusanlage 19, 60325
Frankfurt am Main, the Austrian paying agent Société Générale Vienna Branch, Zweigniederlassung Wien Prinz EugenStrasse, 8-10/5/Top 11 A-1040 Wien, Austria; the Luxembourg paying agent: Société Générale Bank & Trust SA, Centre
operational 28-32, place de la Gare L-1616 Luxembourg; the Danish paying agent: Nordea Bank Danmark A/S Issuer Services,
Securities Services, Hermes Hus, Helgeshøj Allé 33, Postbox 850, DK-0900, Copenhagen C, Denmark; Allfunds Bank, Calle
Estafeta, No 6 Complejo Plaza de la Fuente, La Moraleja, 28109, Alcobendas, Madrid, Spain; M&G International Investments
S.A. or its French branch; from the French centralising agent of the fund: RBC Investors Services Bank France; or from the
Swedish paying agent: Nordea Bank AB (publ), Smålandsgatan 17, 105 71 Stockholm, Sweden. For Switzerland, please refer
to M&G International Investments Switzerland AG, Talstrasse 66, 8001 Zurich. For Italy, they can also be obtained on the
website: www.mandgitalia.it. For Ireland, they are available in English language and can also be obtained from the Irish
facilities agent, Société Générale SA, Dublin Branch, 3rd Floor IFSC House – The IFSC Dublin 1, Ireland. For Germany and
Austria, copies of the Instrument of incorporation, annual or interim Investment Report, Financial Statements and Prospectus
are available in English and the Prospectus and Key Investor Information Document/s are available in German. Before
subscribing investors should read the Prospectus, which includes a description of the investment risks relating to these
funds. The information contained herein is not a substitute for independent investment advice. In Hong Kong, this financial
promotion is issued by M&G Investments (Hong Kong) Limited, Office: Unit 1002, LHT Tower, 31 Queen’s Road Central, Hong
Kong; and, elsewhere, by M&G International Investments S.A. Registered Office: 16, boulevard Royal, L-2449, Luxembourg.
The Portuguese Securities Market Commission (Comissão do Mercado de Valores Mobiliários, the “CMVM”) has received a
passporting notification under Directive 2009/65/EC of the European Parliament and of the Council and the Commission
Regulation (EU) 584/2010 enabling the fund to be distributed to the public in Portugal.
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