
Additional Permitted 
 Subscription (APS) 
 ISA allowance

If your late spouse or civil partner held an Individual 
Savings Account (ISA) and died on or after 3 December 
2014, you are able to inherit an additional ISA allowance 
called the Additional Permitted Subscription (APS) ISA 
allowance. The APS ISA allowance allows you to make 
contributions into an ISA up to the same value of your 
spouse or civil partner’s ISA holding. This APS ISA 
allowance is in addition to your personal annual ISA 
allowance and you qualify for it regardless of whether 
you inherit the actual cash or shares held within your 
spouse or civil partner’s ISA.

When can I use my APS 
ISA allowance?
Your APS ISA allowance is available from your spouse 
or civil partner’s date of death. For cash payments into 
an APS ISA you have until either three years from the 
date they died, or 180 days from completion of the 
administration of their estate, whichever is later.

If you have also inherited (or are due to inherit) the 
holdings in your spouse or civil partner’s ISA and 
wish to reinvest them using your APS ISA allowance 
(known as an in-specie transfer), you will need to wait 
for probate to be granted or you can fill in a Small 
Estates Form providing the investment value does 
not exceed £36,000.

How is the APS ISA 
allowance calculated?
If your spouse or civil partner died between 3 December 
2014 and 5 April 2018 the APS ISA allowance equals the 
value of the ISA(s) as at the date of death.

If your spouse or civil partner died on or after 6 April 
2018, the APS ISA allowance equals the higher of the 
value of the ISA(s) as at the date of death or the value of 
the ISA(s) at the date the ISA(s) cease to be a continuing 
account. ISA(s) cease to be a continuing account on 
its closure or on the third anniversary of the investor’s 
death, whichever is earlier. Consequently, if the value of 
the assets in the ISA increases, and you are inheriting 
the assets, then you are able to transfer these in its 
entirety to an APS ISA and continue to benefit from the 
tax advantages of an ISA product. The surviving spouse 
or civil partner is entitled to the higher value provided 
they have not already made an APS ISA payment or 
transferred their APS ISA allowance.



Your questions answered
 
Who is eligible for an APS ISA allowance?
Most people with spouses or civil partners who held an 
ISA and who died on or after 3 December 2014 will be 
eligible. Unfortunately, you will not be eligible:

 ● If you were not living with your spouse or civil 
partner when they died because you were 
separated under a court order or a deed of 
separation, or in circumstances where your 
marriage or civil partnership had broken down

 ● For an allowance to or from a Junior ISA

I live outside the UK. Can I still use my APS 
ISA allowance?
Yes. However, to comply with US law, we cannot accept 
investment from US residents into M&G funds. If you are 
a US resident, you will need to find another ISA Manager 
who is able to accept your investment and then transfer 
your allowance to that ISA Manager.

My spouse or civil partner had several 
ISAs, each with a different ISA Manager. 
How will APS work for me?
You will have a separate APS ISA allowance for each 
ISA your spouse or civil partner held, depending on the 
relevant APS calculation. You can choose to keep each 
APS ISA allowance with the ISA Manager your spouse 
or civil partner chose, or you can consolidate some 
or all of the allowances with one ISA Manager. Please 
bear in mind that each APS ISA allowance can only be 
registered with one ISA Manager at a time and you may 
only change the registered ISA Manager of the APS ISA 
allowance once.

I’d like to consolidate all my APS ISA 
allowances into just one account with one 
ISA Manager. Can M&G do this?
Yes, we accept transfers in from other ISA Managers.  
If you want to transfer several APS ISA allowances 
to us, we’ll combine their value to form one APS ISA 
allowance. Please see Option 2 on page 5 for help on 
how to do this.

What if my spouse or civil partner did not 
leave their ISA investments to me?
As the surviving spouse or civil partner, you are still 
eligible for the additional ISA allowance, even if you 
don’t inherit the cash or shares held within the ISA. 
You can buy shares in M&G funds with your own 
money to use your APS ISA allowance.

If I’ve inherited my spouse or civil partner’s 
M&G ISA investment, can it be directly 
transferred to me so I can use my APS 
ISA allowance?
Yes, we can transfer the assets into your ISA using your 
APS ISA allowance, up to the value of this allowance.

Will I be taxed on the sale of my spouse’s 
or civil partner’s ISA investment?
Everyone’s individual tax position is different, and we are 
not able to provide financial or tax advice. Please seek 
advice from a financial adviser or accountant.

Please note:
 ● You can only change the ISA Manager you have registered an APS ISA allowance with once

 ● Once a subscription into an allowance has been made, any subsequent subscriptions under this allowance  
must be invested with the same ISA Manager

 ● Once invested, subscriptions made under the allowance are treated as a standard Stocks and Shares ISA 
investment, and can therefore be withdrawn or transferred to another ISA Manager in the same way as any  
other ISA investment

 ● The value of the fund’s assets will go down as well as up. This will cause the value of your investment to fall  
as well as rise and you may get back less than you originally invested

 ● ISA tax advantages depend on your individual circumstances and may change in the future



What action should I take?
The diagram below gives you an overview of the options available for using your APS ISA allowance when you are ready.

Once you have identified the correct option for you, the diagram below gives full details of the steps you need to take.

For further information about the APS ISA allowance and to find the relevant form(s) please go to:  
www.mymandg.co.uk/frequently-asked-questions

Completed forms should be sent to: myM&G, 1 Tanfield, Edinburgh, EH3 5DA.

Do you want to use your APS ISA 
allowance with myM&G?

Option 3 – Use another 
ISA Manager

You will need to contact your 
chosen ISA Manager who 
will contact myM&G for the 
APS ISA allowance. If you 
wish to find out what your 
APS ISA allowance is, please 
complete the myM&G APS 
ISA Valuation Request Form.

Are you ready to use your APS ISA allowance?

No

Does the APS ISA allowance 
result from assets held 
within myM&G?

No

Yes

Yes

NoYes

When you are ready to find out what 
your APS ISA allowance is, please send 
in a myM&G APS ISA Valuation Request 
Form and we will advise you of your 
APS ISA allowance based on the 
continuing deceased ISA account held 
by myM&G. Please remember once 
initiated,your APS ISA allowance will 
not change.

You can enquire about your APS 
ISA allowance from the date your 
spouse or civil partner died. The 
APS ISA allowance is initially 
calculated at ‘Date of Death’, but 
for deaths on or after 6 April 2018 
it can be calculated again when the 
ISA ceases to be a continuing account. 
The APS ISA allowance will be the 
higher of the two calculated values, 
as long as the allowance has not 
been used or transferred prior to 
the closure of the ISA.

Option 2 – Transfer your 
allowance to myM&G

If you have an APS ISA allowance 
from assets held outside of 
myM&G but want to initiate your 
APS ISA allowance with myM&G. 
Simply register on myM&G and 
use the myM&G APS ISA Allow-
ance Transfer Authority Form to 
transfer your APS ISA allowance. 
Please remember you can only 
change the ISA manager you have 
registered your APS ISA allow-
ance with once. Once transferred, 
you will need to use the myM&G 
APS ISA Application Form to use 
your APS ISA allowance.

Option 1 – Staying 
with myM&G

You can set up your APS ISA 
with either cash subscriptions 
or assets transferred ‘in specie’ 
from the deceased continuing 
account. Simply register on 
myM&G and use the myM&G 
APS ISA Allowance Application 
Form to use your APS ISA 
allowance.



Option 1 – Staying with myM&G
You can use your APS ISA allowance with myM&G 
or with another ISA Manager. We have explained the 
options available to you and what you need to do, below.

If your spouse or civil partner held an ISA on myM&G 
and you want to use your APS ISA allowance 
with myM&G:
1. If you are not already a myM&G customer you will 

need to register online with myM&G.

2. You will need to know the value of your APS ISA 
allowance. This will be the value of your spouse or 
civil partner’s ISA held with myM&G on the date of 
death. For us to be able to give you this information, 
please complete the APS ISA Valuation Request 
Form and send it to us.

3. Once you have registered online with myM&G and 
you know the value of your APS ISA allowance, please 
complete and send the APS ISA Application Form to 
us. This application form will tell us how you want to 
use your APS ISA allowance. This could be either by:

a.  transferring the M&G fund investments 
which your spouse or civil partner 
held in their ISA, directly into your ISA. 
Please see steps 4-9 below; or

b. using cash, up to the value of your APS ISA 
allowance, to invest in the funds of your 
choice in your ISA. Please see steps 10-16.

If you want to transfer the investments held in your 
spouse or civil partner’s ISA directly into your ISA:

4. Once you know the value of your APS ISA 
allowance, use the APS ISA Application Form 
to tell us that you would like to transfer the M&G 
funds that your spouse or civil partner held in their 
ISA directly into your own ISA. We will transfer 
these investments for you without selling them.

5. You will need to tell us on the application form, the 
order in which you would like these investments to 
be transferred into your ISA. This is because we 
can only transfer investments up to the value of 
your APS ISA allowance, so we may not be able 
to transfer everything if the value of the ISA 
investment has increased since your APS ISA 
allowance was calculated.

6. Please ensure that all Executors sign the APS ISA 
Application Form.

7. Once you have completed your APS ISA Application 
Form, please send it to us.

8. When we have received your application form we 
will carry out your transfer request and place details 
of your transfer instructions in your document 
library. You do not need to do anything with these 
documents and they are for information only. We 
will let you know when the transfers are complete.

9. If the value of the ISA investment has increased 
since your APS ISA allowance was calculated, we 
will transfer as much as we can into your ISA up 
to the value of your APS ISA allowance, using the 
order of M&G funds that you have specified. We will 
then sell any extra shares and pay the proceeds to 
the Executor’s nominated bank account on myM&G.

If you want to use your APS ISA allowance on myM&G 
through cash subscriptions:
10. You will need to complete an APS ISA Application 

Form each time you want to send us a subscription 
amount that uses your APS ISA allowance.

11. Once we have received your application form 
we will give you the myM&G bank account details 
that you should use to electronically transfer your 
subscription amount to us. The subscription amount 
that you transfer should be the same amount that 
you’ve specified on your APS ISA Application Form. 
Your subscription amount can be anything up to the 
value of your remaining APS ISA allowance.

12. When we have received your subscription amount 
we will put it into your ISA Cash Park and we will let 
you know it is there. We will also let you know how 
much of your APS ISA allowance is still remaining.

13. You can then log in to myM&G and go to ‘Buy funds 
from Cash Park’ to invest your APS ISA allowance in 
the M&G funds of your choice.

14. We will put a contract note into your myM&G document 
library to give you details of the funds that you buy.

15. Please note that if we don’t receive your 
subscription amount within 30 days of receiving 
your APS ISA Application Form then you will need 
to complete a new application form before you can 
invest using your APS ISA allowance.

16. You can make further subscriptions to your ISA 
using your APS ISA allowance until your total APS 
ISA allowance is used up. It is important that you 
complete and send us a new APS ISA Application 
Form each time you want to make another 
subscription using your APS ISA allowance.

Please visit www.mymandg.co.uk/frequently-asked-
questions to find the relevant form(s).

Completed forms should be sent to: myM&G, 1 Tanfield, 
Edinburgh, EH3 5DA.



Option 2 – Transferring APS 
ISA allowances from other ISA 
managers to myM&G
If your spouse or civil partner held one or more ISAs 
with different ISA Managers, and you’d like to transfer 
your APS ISA allowance(s) to myM&G:

Transfer your APS ISA allowance to myM&G:
1. You will need to complete one APS ISA Allowance 

Transfer Authority Form for each ISA Manager you 
would like to transfer an APS ISA allowance from, 
and return the form(s) to us.

2. We will then contact the relevant ISA Manager(s) 
to inform them that any APS ISA allowance will be 
transferred to myM&G and to ask for the value of 
your APS ISA allowance(s).

3. We will either write to you to confirm how much 
APS ISA allowance has been transferred to myM&G 
or send you a secure message (if you are an 
existing myM&G customer) once we have received 
confirmation from the ISA Manager(s).

4. If you are not already an existing customer with 
myM&G you will need to register online with myM&G 
before you can use your APS ISA allowance.

Using your APS ISA allowance on myM&G:
5. You will need to complete an APS ISA Application 

Form each time you want to send us a subscription 
amount that uses your APS ISA allowance.

6. Once we have received your application form 
we will give you the myM&G bank account details 
that you should use to electronically transfer your 
subscription amount to us. The subscription 
amount that you transfer should be the same 
amount that you’ve specified on your APS ISA 
Application Form. Your subscription amount can 
be anything up to the value of your remaining 
APS ISA allowance.

7. When we have received your subscription amount 
we will put it into your ISA Cash Park and we will let 
you know it is there. We will also let you know how 
much of your APS ISA allowance is still remaining.

8. You can then log in to myM&G and go to ‘Buy funds 
from Cash Park’ to invest your APS ISA allowance in 
the M&G funds of your choice.

9. We will put a contract note into your myM&G 
document library to give you details of the funds 
that you buy.

10. Please note that if we don’t receive your 
subscription amount within 30 days of receiving 
your APS ISA Application Form then you will need 
to complete a new application form before you can 
invest using your APS ISA allowance.

11. You can make further subscriptions to your ISA 
using your APS ISA allowance until your total APS 
ISA allowance is used up. It is important that you 
complete and send us a new APS ISA Application 
Form each time you want to make another 
subscription using your APS ISA allowance.

Please visit www.mymandg.co.uk/frequently-asked-
questions to find the relevant form(s).

Completed forms should be sent to: myM&G, 1 Tanfield, 
Edinburgh, EH3 5DA.



Option 3 – Transferring an APS 
ISA allowance from myM&G to 
another ISA Manager
If your spouse or civil partner held an ISA with us but you 
would like to use it with another ISA Manager instead:

1. Choose another ISA Manager, making sure it is one 
which is able to accept APS ISA allowance transfers.

2. Ask the ISA Manager for details of their 
transfer’s process.

3. Your chosen ISA Manager will contact us to ask for 
the value of your APS ISA allowance and should 
inform us that the APS ISA allowance will be 
transferred to them.

4. Once finished, your chosen ISA Manager should 
then confirm the value of your APS ISA allowance 
to you and explain how to start investing with them.

Do I have to keep my APS ISA 
allowance with myM&G?
No. If your spouse or civil partner chose M&G for their 
investments, you may also wish to invest in an APS ISA 
allowance with myM&G and we would be pleased to 
welcome you as a customer. Alternatively, you can apply 
for your APS ISA allowance to be transferred to another 
ISA Manager which accepts APS ISA transfers. Please 
note that the value of the fund’s assets will go down as 
well as up. This will cause the value of your investment 
to fall as well as rise and you may get back less than you 
originally invested.

Can I withdraw cash from my ISA 
once I have subscribed to my APS 
ISA allowance?
No. If your spouse or civil partner chose M&G for their 
investments, you may also wish to invest in an APS ISA 
allowance with myM&G and we would be pleased to 
welcome you as a customer. Alternatively, you can apply 
for your APS ISA allowance to be transferred to another 
ISA Manager which accepts APS ISA transfers. Please 
note that the value of the fund’s assets will go down as 
well as up. This will cause the value of your investment 
to fall as well as rise and you may get back less than you 
originally invested.
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